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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANGCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Honorable Mayor and
Village Board of the Village of Piermont, New York:

We have audited, in accordance with the auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Govemment Auditing Standards issued by the Comptroller General of the United States, .
the financial statements of the governmental activities and each major fund of the Village
of Piermont as of and for the year ended May 31, 2015, and the related notes to the
financial statements, which collectively comprise the Vililage of Piermont’s basic financial
statements, and have issued our report thereon dated January 29, 20186.

internal Control Over Financial Reporting

In planning. and performing our audit of the financial statements, we considered the
Village of Piermont’s internal control over financial reporting (internal control) to
determine the audii procedures that are appropriate in the circumstances for the
purpose of expressing our opinion on the financial statements, but not for the purpose
of expressing an opinion on the effectiveness of the Village of Piermont's internal

control. Accordingly, we do not express an opinion on the effectiveness of the Village
of Piermont’s internal control.

A deficiency in internal control exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct misstatements on a timely basis. A material
weakness is a deficiency, or a combination of deficiencies, in internal control, such that
there is a reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by
those charged with governance.

-



Our consideration of internal control was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal
control that might be material weaknesses, or significant deficiencies. Given these
limitations, during our audit we did not identify any deficiencies in internal control that we
consider to be material weaknesses. However, material weaknesses may exist that have
not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Village of Piermont’s
financial statements are free from material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements,
noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

Purpose of the Report

The purpose of this report is solely to describe the scope of our testing of internal control
and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the entity's internal control or compliance. This report is an integral part
of an audit performed in accordance with Government Auditing Standards in considering
the entity’s internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

M {mui% LLf

Korn Rosenbaum LLP

January 29, 2016
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INDEPENDENT AUDITORS' REPORT

To the Honorable Mayor and
Village Board of the Village of Piermont, New York:

We have audited the accompanying financial statements of the govemmental activities
and each major fund of the Village of Piermont, as of and for the year ended May 31,
2015, and the related notes to the financial statements, which collectively comprise the
Village’s basic financial statements as listed in the accompanying table of contents.

Management’s Responsibility for the Financial Statement

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United
States of America; this includes the design, implementation, .and maintenance of intermal
control relevant to the preparation and fair presentation of financial statements that are
free from material misstaternent, whether due to fraud or error.

Auditor’'s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit,
We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to

obtain reasonable assurance about whether the financial statements are free of material
misstatement.




An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the entity’s internal
control. Accordingly, we express no such opinion on the effectiveness of accounting
policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.
We believe the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of the government activities and each major fund of the
Village of Piermont as of May 31, 2015, and the respective changes in financial position
for the year then ended in conformity with accounting principles generally accepted in the
United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that
management’s discussion and analysis, budgetary comparison information and schedule
of funding progress on pages 6-12 and 52-62 be presented to supplement the basic
financial statements. Such information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board, who considers
it to be an essential part of financial reporting for placing the basic financial statements in
an appropriate operational, economic, or historical context. We have applied certain
limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of
inquities of management about the methods of preparing the information and comparing
the information for consistency with management's response to our inquiries, the basic
financial statements, and other knowledge we obtained during the audit of the basic
financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to
express an opinion or provide any assurance.
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Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements
that collectively comprise the Village of Piermont's financial statements. The introductory
section, combining and individual non-major fund statements, and statistical section are
presented for purposes of additional analysis and are not a required part of the basic
financial statements. The introductory and statistical sections have not been subjected to
the auditing procedures applied in- the audit of the basic financial statements and,
accordingly, we do not express an opinion or provide any assurance on them.

A/ .

Korn Rosenbaum LLP

January 29, 2016
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Village of Piermont
Management's Discussion and Analysis (MD&A)
May 31, 2015

introduction

The following discussion and analysis of the Village of Piermont’s financial statements
provides an overview of the financial activities of the Village for the fiscal year ended May
31, 2015. Please read it in conjunction with the basic financial statements and the
accompanying notes to those statements that follow this section.

Financial Highlights

|

The Village’s Statement of Net Position reflected Total Assets of $6,345, 051 and Total
Liabilities of $ 6,584,551. The Net Posmon balance consisted of:

Investment in Capital Assets, net of related debt $ 2,001,421
Unrestricted surplus (deficit) . (2,240,921)
Net Position _ - $(_239.500)

The Statement of Activities reﬂected a decrease in Net Position of $353, 103 The overall
decrease was due to recognition of depreciation as an expense on the government-wide

financial statements and the expense related to the Post Employment Retirement
Beneﬂts _

The Village's Governmental Fund Balances reflected the following un-appropriated
surpluses or (deficits). A comparison of surplus (inclusive of appropriations for
- subsequent years budgeted) with the prior year is as follows:

Major Funds: ' ' 5131115 5/31/14
General Fund $ 760,578 $ 852505
Capital Projects Fund ~ $( 164,457) $(1,152,929)

Overview of the Financial Statements

The Village's financial statements are comprised of this Management Discussion and
Analysis (MD&A) and the basic financial statements. This discussion and analysis is
intended to serve as an introduction to the basic financial statements. The MD&A
provides analysis and overview of the Village’s financial activities. The basic financial
statements include three components: 1) government-wide financial statements, 2) fund
financial statements, and 3) notes to the financial statements



Governm_ent-wide Financial Statements

The government-wide financial statements report information about the Village as a whole
using accounting methods similar to private-sector companies. The statements are
prepared using the economic resources measurement focus and the accrual basis of
accounting. The government-wide financial statements include two statements:
Statement of Net Position and Statement of Activities. Fiduciary activities, whose
resources are not available to finance Vil[age programs are .excluded from fhese
statements. :

The Statement of Net Position presents the Village's total assets and liabilities with the
difference reported as Net Position. Over time, increases or decreases in the Net
Paosition may serve as a useful indicator as to whether the finaricial posmon of the Village
is improving or deteriorating.

- The Statement of Activities presents mformatlon'showmg how the Village's Net Position
changed during the current fiscal year. All changes in Net Position are reported as soon
as the underlying event giving rise to the change occurs, regardless of the timing of cash
flows. Thus, revenues and expenses are reported in this statement for some items that
will only result in cash flows in future fiscal penods (e.g., uncollected assessments and

“earned but unused compensated absences).  The focus of this statement is on the net -

cost of prov:dmg vanoue services to-the cltlzens of the Vlllage

. The governmental activities reﬂected in this seot:on are general government support,
public safety, transportation, economic assistance and opportunity, culture and recreation,
home and community services, and debt service. These activities are principally
supported by real property taxes, non-property taxes charges for services, and operating
grants and contributions. ; L o

The government-wide financial statements can be found lmmedlately followmg this.

discussion and analys:s
-Func_l Financial Statements

A fund is an accounting entity with a separate set of self-balancing accounts that
comprise its assets, liabilities, fund balances, revenues, and expenditures or expenses,
as appropriate. Government resources are allocated to and accounted for in individual
funds based upon the purpose for which they are to be spent and the means by which
spending acfivities are controlled and to ensure and demonstrate compliance with Iegai
requirements.




Most of the basic services provided by the Village are financed and accounted for
through governmental funds. Governmental fund financial statements focus on current
inflows and outflows of spendable resources as well as the available balances of these
resources at the end of the fiscal year. This information is useful in determining the
Village’s requirements for the subsequent fiscal period. Governmental funds use the

flow of current financial resources measurement focus and the modified accrual basis of
accountlng

Because the focus of governmental funds is for the current period, it is useful to compare
« this information to the data presented in the government-wide financial statements.
From this comparison, readers may better understand the long-term impact of the
Viliage’s current financing decisions. Both the governmental fund balance sheet and the
‘governmental fund statements of revenues, expendltures and changes in fund balances

provide a reconciliation to facilitate this companson between governmental funds and
governmental actl\ntles o

The’ Vlltages major funds - lnc]ude the Generai and Capltal F’rOJeot Funds and are |
-presented separately in the governmental.fund balance sheet and the governmental
fund statements of revenues, expendltures and changes in fund balances

| The Village adopts an annuat appropnated budget for its governmental funds except
Capital Projects. A budgetary comparison statement has been prowded for these funds
to: demonstrate compilance W|th the respect[ve budgets

-;The governmental fund fmancnal statements can be. found |n the baSIC financ|al
statements sectlon of thls report :

FldUCIary funds are used to acoount for resources held for the beneflt of parttes outside
of the Village. The fiduciary funds are not reflected in the government-wide financial

statements because the assets of these funds are not available to support the
act[\ntles of the Village.

The fiduciary fund fmanmal statements can be found in the basic financial statements
section of this report.

Notes to the Financial Statements
The notes to the financial statements provide additional information that is essential to

a full understanding of the data provided in the government-wide and fund financial
statements. The notes can be found elsewhere in this report. ‘



Government-wide Financial Analysis

In accordance with GASB Statement No. 34, a comparative analysis of government-
wide information is presented.

Statement of Net Position

As noted earlier, Net Positien may serve over ﬁme as a useful indicator of a
government's financial position. Liabilities. of $6,584,551 exceeded assets by
$239,500 for the year ended May 31, 2015.

The Iargest component of the Village's assets is invested in capital assets of
$5,115,887, net of accumulated depreciation.. Related debt of $3,114,466 used to
acquire those assets is still outstanding. The Village uses these capital assets to
provide services to.its citizens; consequently, these assets are not available for future
spending. It should be noted that the resources needed to repay this debt must be
provided from other sources, since the capital assets themselves cannot be used to
liguidate these liabilities. :

Liabilities include $2,210,841 for the present value of future’ post employment health
insurance premiums (see Note F of IV, Detail Notes on All Funds and Account
Groups).

S_tatement of Activities

Governmental activities decreased the Village's Net Position by $353,103. For the
year ended May 31, 2015, program revenues from governmental activities totaled
$557,329. Total general revenues amounted fo $4,988,546 and were primarily from
taxes levied for general purposes and non-property taxes, which included mortgage tax
and sales tax revenues.

Financial Analysis of the Government's Funds

As noted earlier, the Village uses fund accounting to ensure and demonstrate
compliance with finance-related legal requirements.




Governmental Funds-— The focus of the Village's governmental funds is to provide
information on near-term inflows, outflows, and balances of spendable resources.
Such information is useful in assessing the Village's financing requirements. In
~particular, unreserved fund balance may serve as a useful measure of a government's
net resources available for spendmg at the end of the fiscal year

As of the end of the current frscal year, the Village governmental funds reported a

combined ending fund balance of $596,121, an increase of $896, 455 in comparison
with the prior year.. :

The General Fund is the primary operating fund of the Village. At the end of the
current fiscal year, the total fund balance of the General Fund was $760 578, of which
$200,000 has been appropriated for the 2015-2016 budget. .

Total Revenue and Transfers of $5,483,996 was greater than the o-rrgrnal budget of

$5,306,981 and total expenditures and transfers were $5, 576 ,013 as compared with
orlgmal budget of $5,306,981.

The Capital- Projects Fund is used to account for capital project activity throughout
the. Village. The Capital Projects Fund’'s ending fund .balance was a deficit of
($164,457) for fiscal year 2015 as compared to a deficit of ($1,152,929) for the prior -
year. These deficits are caused by short-term fmancrng of projects. Such financing

‘cannot be recognized as revenue. When long-term flnanmng is obtained deficits will
- be reversed : . _

CapitaI'Asset and Debt Administration

Caprtal Assets - The Vrllages rnvestment in capital assets for its governmental
activities as of May 31, 2015, amounts to $5,115,887, net of accumulated depreciation.

This investment in capital assets includes land, buildings, rmprovements eqmpment
and infrastructure.

Additional information on the Village's capital assets can be found in Note B of
V. Detail Notes On All Funds and Account Groups.

Long-term Debt — At the end of the current fiscal year, the Village had total bonded
debt outstanding of $3,028,500 (including debt associated with the Library). All of this
debt is backed by the full faith and credit of the Village. Other long-term liabilities
included $754,102 for compensated absences.

~-10-



The State Constitution limits the amount of indebtedness, both long-term and short-
term, which the Village may incur. - The State Constitution provides that the Village
may not contract indebtedness in an amount greater than seven percent of the
average full value of taxable real property in the Village for the most recent five years.
Certain indebtedness is excluded in ascertaining the Village's authority to contract

indebtedness within the constitutional fimits; accordingly, debt of this kind, commonly-

referred to as “excluded debt”, may be issued without regard to the constitutional limits
and without affecting the Vlllages authority to issue debt subject to the limit. At May

31, 2015, the Village of Plermont had used $3,028 500 or 6.97% of its constitutional
debt limit.

Addltlonal information on the Vlllages long-term debt can be found.in Note D of V.

Detail No@[ljunds

Factors Bearing on the Village’s Future

The Village of Piermont became involved in. litigation in early'in FYE 2015 that

- presents an unexpected and uncertain near-term impact on the health of the Village’s
finances.

Three Village .employees have been named in a civil suit - it's important to note that
the Village. itself has not been named in this action. While the Viilage does not believe
these cases have merit, it has been compelled by the court to pay for each employee’s

individual legal defense. The Village’s insurance carrier, American Alternative

Insurance (AAIC), disagrees with the Village’'s assertion that AAIC has a statutory
responsibility to pay for this defense and has refused to cover the costs.

The Village has already realized significant expense from this development and has
allocated $200,000 in its 2016 fiscal year budget to cover ongoing costs while
continuing efforts to compel the insurance carrier to pay. The Village has commenced
a Declaratory Judgment Action in Federal Court seeking to compel AAIC to pay (and
‘reimburse) the Village for the cost of its employees’ defense.

The Village will continue to fund the legal defense fees until such time that it prevails in
its argument to have its insurance carrier(s) cover these expenses. A hearing with the
US District Court is scheduled for Q4 2015 and the Village remains optimistic that it
will receive a favorable decision by the end of the next fiscal year.

The Village began the FYE 2015 with a fund balance of $852,595 and, due to
unexpectedly funding the above legal fees, closed the fiscal year with $760,578. The
decrease in the fund balance is realized in Contractual Expense in the Judgment and
Claims line, unfavorable to the FY budget by $236,507.

-11-




The Village's fund balance remains healthy, currently represents neatly 14% of the
proposed FYE 2016 operating budget. While acknowledging the-uncertainty of the
ongoeing legal case, the Village Board is dedicated to maintaining the continued health
of this balance and has suspended non-critical capital improvements. -

Assessed value of real property remained relatively flat for 2015, the first time in 5
years without a decrease. The total assessments of $601,952,914 reflect a year-over-
year increase of $1,867,587 (0.3%) from the 2014 assessments. Total assessed value
of Homestead properties is $510,365,873; assessed value of Non-Homestead
properties is $91, 587 041. Both assessments represent a sllght increase from 2014

- The Viliage has established a $5, 551 305 operatlng budget for FYE 2015 a 4.6%
increase from the previous FY - over 80% of this increase is for funds allocated to the
aforementioned Judgment and Claims - with $4,478,767 to be raised through property
taxes - (tax levy). This tax levy represents a‘1.13% increase from the previous year, -
~ which remains below the mandated Tax Cap |mposed by New York State. The tax rate -

per $1000 of assessed value. of Homestead properties for FYE 2015 remained at
$6.94. The tax rate for Non- Homestead is $10.24 ./ $1000 of assessed value,

representing an increase of 4.07% from FYE 2014, The drfference in the tax rates is

due to the allocatlon of Base Proportions.

Request for Informatlon

“This _fmancral_ report  is designed to provide a general overview of the Village's
finances for all those with an interest in the government's finances. Questions
concerning any of the information: provided in this report or requests for additional
financial information should be addressed to Village of Piermont, Piermont, New York.
The telephone number is (845) 359-1258. :

2.



VILLAGE OF PIERMONT
STATEMENT OF NET POSITION

MAY 31, 2015
Primary
Government
ASSETS _
Unrestricted Cash $ 903,758
Accounts Receivable ' - 196,006
Other Assets : 129,400
Capital Assets (net) _ o 5,115,887
TOTAL ASSETS : o - S 6,345,051
LIABILITIES ' : ' : S '
Accounts Payable : . e - ' $ 284,991
Accrued Interest Payable ' : . - 28,065
Bond Ant|0|pat|on Notes 251,943
Deferred Inflow of Resources - Bond Prem!um 26,109
Noncurrent fiabilities: - :
Due within one year. - 436,769
- Due in'more than one year ) N R . - 5556674
TOTAL LIABILITlES e R .3 6584551
NET POSITION - S , _ T 7
" Investment in Capltal Assets, net of re!ated debt T T 2,001,421
Unrestricted surplus (deficit) _ o ST (2,240,921)
TOTAL NET POSITION o SR 8 .(239,500)

The accompanymg notes are an integral part of the financial statements.
-13-
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: VILLAGE OF PIERMONT
BALANCE SHEET - GOVERNMENTAL FUNDS
AS AT MAY 31, 2015

7 ‘ Total
. General Fund Capital Governmental
Villagewide Project Fund Funds
ASSETS '
CASH ,
Demand Deposits $ 803,758 & - 3 903,758
Time Deposits _ - - ' - -
TOTAL CASH : $ 903,758 § - 5. 903,758
RECEIVABLES : _ g '
Accounts Receivahle ' 3 126,006 % = . - 5 126,006
Due from Other Funds . - 17,618 : 17,618
TOTAL RECEIVABLES 3 126,006 $ 17,618 § 143,624
OTHER ASSETS - o R ' ) -
Tax Sale Certificates $ 87,120 3 - % 87,120
Prepaid Expenses . ' 42,280 - 42,280
. TOTAL OTHER ASSETS 3 129400 3 ' - § 129400 -
- TOTAL ASSETS $ 1,159.164 § 17618 § 1,176,782
LIAB.ILI'I_"IES. & FUND BALANCES
LABILITIES | -
Accounts Payable ' - $ 284,991 & - $ 284,991
Bond Anticipation Notes Payable - 95,977 155,966 251,943
Deferred Inflow of Resources ‘ T - 26,109 26,109
Due to Other Funds ’ 17,618 - 17,618
TOTAL LIABILITIES 3 398,586 $. 182,075 & 580,661
FUND BALANCE
Assigned to:

Subsequent Year's Budget $ 200,000 % - % 200,000
Unassigned: 560,578 (164,457) 396,121
TOTAL FUND BALANCES $ ?60.578 $ (164,457 % 596,121

TOTAL LIABILITIES AND FUND
BALANCES ! - $ 1159184 $ 17618 $ 1,176,782 .

The accompanying notes are an integral part of the financial statements.
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VILLAGE OF PIERMONT

RECONCILIATION OF GOVERNMENTAL FUNDS BALANCE SHEET

TO THE STATEMENT OF NET POSITION

ASSETS
Unrestricted Cash
Due From Other Funds
Other Receivables (net)
Other Assets
Capital assets, net’ _
TOTAL ASSETS R

LIABILITIES
Accounts Payable
Accrued Interest Payable
Due to Other Funds -
Bond Anticipation Notes Payable
Bonds Payable
Deferred Inflow-of Resources o
Post Employment Retirement Benefits
Compensated Absences,
TOTAL LIABILITIES

' FUND BALANCEWET POSITION =~ -
“TOTAL FUND BALANCES\NET POSITION

TOTAL LIABILITIES, EQUITY AND OTHER CREDITS = $ 1,176,782

MAY 31, 2015
Total Long-term  Reclassifications Statement of
Governmental Assets, - and Net Position
Funds Liabilities " Eliminations Totals
$ . 003758 § - $ . - $ 903,758
17,618 - (75,298) (57,680)
126,008 70,000 - 196,008
120,400 S - 129,400
- 5115887 - - 5115887
$ 1178782 $ 5185887 $ (75,298) $ 6,287,371
$ 284991 § - - $ 284,991
C - 28,065 - © 28,065.
17,618 - (75,298) (57,680)
251,943 - - 251,943
. - 3,028,500 - 3,028,500
o asM00 - - . 26,00
T 2210841 - 2,210,841
, - 754102 _ - 754,102
. $ 580,861 $ 6,021,508 $ (75,298) $ 6,526,871
C§. 596121 $  (835521) - $ (230,500)
$ 5,185,887 (75,208) $ 6,287,371

The accompanying notes are an integral part of the financial statements.
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VILLAGE OF PIERMONT

STATEMENT OF REVENUE'S, EXPENDITURES, AND CHANGES IN FUND BALANCE -

GOVERNMENTAL FUNDS

FOR THE YEAR ENDED MAY 31, 2015

REVENUES
Real Property Taxes
Other Tax ltems
Non-Property Tax ltems
Departmental Income
Use of NMoney and Property

Sale of Property and Compensation for Loss '

- Licenses and Permits
Fines and Forfeitures
Intergovernmental Income
Miscellaneous '
Federal Aid - - -
State and l.ocal Aid

TOTAL REVENUES

EXPENDITURES

. General Government Support
Public Safety -~
Transportatlon
Culture and Recreation
Capital Project Expendltures

“Home and Commumty Services
Employee Benefits -

= Debt Service

TOTAL EXPENDITURES

Excess (De_f.lclency) of Revenues
Qver E-xpen.ditures '

OTHER FINANCING SOURCES (USES)
Proceeds From: _
Proceeds from Serial Bonds
Operating Transfers In
~ Operating Transfers Out
TOTAL OTHER FINANCING
SOURCES (USES)

o

Excess (Deficiency) of Revenues and Other
Financing Sources Over Expendifures
and Other Uses

Fund Balance at Beginning of Year
Fund Balance at End of Year

Total -
General Fund Capital Governmental
Villagewide Project Fund - Funds

$ 4451818 $ - $ 4451818

21,164 - 21,164
266,494 - 266,494
98,293 - 98,203 .

81,296 - - 81,296

146,676 - 146,676

117,434 - 117,434

51,878 - 51,878

99,708 . - 99,708

8,970 - 8,070

140,265 61,879 202,144

$ 5483996 $ 61,879 $ 5,545,875

$ . 969,008 - $ - $ 960,008

- 1,748,696 - . 1,748,698

583399 . - - - 583,399

S8/ T - U 538t

S T YA R AT - 371,941
334372 . 334372

1,333689 . 0 . - 1,333,689
437914 - 437914 .
5460979 $ 371941 $ 5832920

$ 23017 $ (310,0.62). 5 (287,045)

$ . $ 1183500 $ 1,183,500

. 1115,034 115,034

(115,034) - (115,034)

$  (115034) $ 1208534 $ 1,183,500

$ (92,017) $ 988472 $ 896,455
852,505 (1,152,929) (300,334)

$ 760,578 . $.  (164,457) $ 596,121

The accompanying notes are an integral part of the financial statements.
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VILLAGE OF PIERMONT

RECONCILIATION OF GOVERNMENTAL FUNDS REVENUES, EXPENDITURES

AND CHANGES IN FUND FQUITY TO THE STATEMENT OF ACTIVITIES

MAY 31. 2015
Total Reclassification Capital Long-Term - Statement
Governmental and Related Debt of Activities
N Funds Eliminations ltems Transaction Totals
REVENUES - : ' :
Real Properiy Tax $ 4451818 % - % - % - % 4451818
COther Tax Items : 21,164 - - - 21,164
Non-Property Tax Income 266,404 - - ' - 266,494
Use of Money and Property . : 81,208 - - - 81,296
Sale of Property and Compensation for Loss - - - - -
Bepartmental Income 98,293 - - . - 98,293
License & Permits 146,676 - - . - 148,676
Fines & Forfeitures 117,434 - - - 117,434
Intergovernmental Income 51,878 - - - - - 51,878
Miscellaneous 99,708 - - - S 99,708
Federal Sources 8,970 - - - 8,970
State Sources , 202,144 - - - 202,144
TOTAL REVENUES $§ 5545875 % - 5 L. ] - § 5545875
EXPENDITURES\EXPENSES ‘ o ‘ . .
General Support % 969,098 § - 350324 & - % 97050 3 1,416471
. Public Safety ' 1,748,696 566,711 - 175122 2,490,529
~ Transportation _ 583,399 210,896 - . 58424 - 852,719
" Culiure & Recreation 53,811 19,452 - 5389 . 78,652 .
Home & Community Ser\nces <L 334,372 120,874 e . 33,485 488,731
Employee Benefifs . 1,333,689 . (1,333,6809) - ; - .-
Debt Service - 437,914 - o= (345,756) 92,158
Capital Outlay 371,941 - (371,941 A -
Depreciation ) L - - 479,718 =~ - - 479,718
TOTAL EXPENDITURES -$- 5832920 % (65433) 8 107,777 $ 23,714 $ 55898978
EXCESS (DEFICIENCY) OF REVENUES ‘ . .
OVER EXPENBITURES $ (287.045) % 66433 § (107.777) $ (23714) §  (353,103)
Other Sources and Uses: ) : :
Cperating Transfers In % 115,034 % - % -5 7 - % 115,034
Proceeds from Obligations - 1,183,500 - - (1,183,500 -
Operating Transfers Out {115,034) - - - {115,034}
TOTAL OTHER SOURCESANDUSES § 1,183,500 § - 3 - ${1,183,500) $ -
NET CHANGE FOR THE YEAR $ 896,455 § 65433 § (107,777) $(1,207,214) $ (353,103)

The accompanying notes are an integral part of the financial statements.
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VILLAGE OF PIERMONT

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

" 'REVENUES
Real Property Taxes
Other Tax ltems
Non-Property Tax ltems
Departmental Income
Intergovernmental Charges
Use of Money and Property
Licenses and Permits
Fines and Forfeitures

~ Miscellaneous '
Federal Aid-
State & Local Aid

TOTAL REVENUES -

EXPENDITURES -

General Govemment Support

Public Safety
Transportation ,
Culture and Recreation -

Home and Community Ser\nces

. Employee Benefits.
‘Debt Service

TOTAL EXPEN DITURES

Excess (Deflmency) of. Revenues

CQver Expendltures

BUDGET AND ACTUAL - GENERAL FUND

FOR THE YEAR ENDED MAY 31, 2015

GENERAL FUND

OTHER FINANCENG SOURCES (USES) |

Proceeds From: o /
Serial Bonds ,
Operating Transfers In- .

. Appropriated Fund Balance

- Operating Transfers Out

TQTAL OTHER FINANCING

SOURCES (USES) -

Excess (Deficiency) of Revenues and Other
Financing Sources Over Expenditures

and Other Uses

Fund Balance at Beginning of Year
Prior Period Adjustment - Accounts Payable

Fund Balance at End of Year

Original Amended Favorable
BUdget Budget Actual (Unfavorable)
$ 4428503 $ 4428593 § 4451818 $ 23225
20,000 20,000 21.164 1,164
250,000 250,000 266,494 16,494
70,800 70,800 98,203 27.493
52,000 52,000 51,878 (122)
81,950 81.950 81206 (654)
118,000 118,000 146,676 28,676
190,000 90,000 117,434 27.434
37,003 37.003 99,708 62,705
o 1 8,970 8,969
1335631 133,631 140,065 6,634
$ 5281078 $ 5281078 $ 5483996 $ 202,018
$ 687,402 $  687.402 $ 069,098 § (281,696) .
. 1,747,148 1748798 1748696 - 102 -
627.048 . 627.048 583309 . 43,649
53,335 - 53335 53811 (476)
364,487 = 364,487 - 334372 30,115
1276,601 1,276,601  1,333680  (57,088)
. 503423 503423 . 437.014 65,509 -
$ 5259444 $ 5261004 $ 5460979 $ (199,885)
'$ 22534 $ 20884 $ 23017 § 2,133
$ -3 - $ -8 -
- 1 - 0
25,000 95,000 ] (25,000) -
(47.537) (47.537)  (115,034) (67.497)
$  (22536) $  (22,536) $ (115034) §  (92,498)
$ @ $  (1652) $ (92017) §  (90365)
852,595 852,595 852,505 -
$ 852593 $ 850943 § 760578 $  (90.365)

The accompanying notes are an integral part of the financial statements.
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VILLAGE OF PIERMONT
STATEMENT OF FIDUCIARY NET POSITION

MAY 31, 2015
Trust &
Agency
Funds
ASSETS |
CURRENT ASSETS _ . | o |
TCash . s 39151
 TOTAL CURRENT ASSETS S 8 39151
'OTHERASSETS - T .
Investments - Service Awards Program R S B ' 929,629
TOTAL ASSETS T 9eB780
LIABILITIES
LIABILITIES | o i |
Service Awards Program B _ o 8 920,629
‘Guarantee and Bid Deposits =~ - . . Sl ' 39,151
TOTAL LIABILITIES A s 968,780

The accompanying notes are an integral part of the financial statements
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VILLAGE OF PIERMONT
STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
FIDUCIARY FUNDS - TRUST & AGENCY FUNDS

MAY 31,2015
Balance Balance
dune 1, o May 31,
2014 Increases  Decreases - 2015
- ASSETS
CASH : S : . :
Cash - Guarantees and Bid Deposits $ 39131 ¢ - 20 $ ; - 39,151
In\_ie'stments—Service Awards Program . 835,711 = 93,918 - 929,629
TOTAL ASSETS | | $874842 $ 93,938 $ - $ 988,780
LIABILITIES
LABILITIES. o | |
Guarantees and Bid Deposits $ 39131 $ . 20 $ - - 39,151
Service Awards Program S : 835,711 . . 93,918 - - 029,629 .
TOTAL LIABILITIES - $874842 $ 93938 $ - 'S 968,780

—

The accompanying notes are an integrafpart of the financial statements.
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VILLAGE OF PIERMONT
- "NOTES TO FINANCIAL STATEMENTS -
FOR THE FISCAL YEAR ENDED MAY 31, 2015

l. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Village of Piermont have been prepared in
~conformity with generally ‘accepted accounting principles (GAAP) as applied to
- government units. -~ Those principles  are  prescribed by the Governmental

Accounting Standards Board (GASB), which is the accepted standard eettlng body

for establ;shlng governmental accountlng and fmanmal reportmg pnncrples

A FINANCIAL RE-P‘QRTING’ENT[TY--

The Vlllage of Plermont operates pursuant to the Vlllage Law Local Flnance Law
" and other general laws of the State of New. York and various local laws. - The
- Village Board of Trustees, which consists of five members, mc!udlng the Mayor is
the legislative body respon3|ble for overall operations: The Mayor serves as. chief
executive officer-and -as chief fiscal oﬁlcer The Vrllage CIerkITreasurer is the

‘ accountlng offrcer of the V||Iage -

'AII governmental actlwtres and functrons performed for the Vltlage of Piermont are

its direet responsibility. 'No other governmental organlzatrons have been mcluded _
or excluded from the, reportmg entlty

The fmanmal reportmg en’uty consists of (a) the primary government Wthh is the
Vilage of Piermont, (b). organizations for- which the primary government is
financially accountable, and (c) other organlzatlons for which the nature and
significance ‘of ‘their relationship with the. primary "government are such that
exclusion would cause the reporting entity’s financial statements to be misleading
or incomplete as set forth by GASB Statement 14, Financial Reporting Entity.

The decision to include a potential component unit in the Village of Piermont's
reporting entity is based on several criteria 'set forth in GASB Statement 14 and 39
including legal standing, fiscal dependency, and financial accountability. Based on
the application—of-these- criteria,—no-other-entity-was included in the Village's
reporting entity. '
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. VILLAGE OF PIERMONT
NOTES TO FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED MAY 31, 2015

BASIS OF PRESENTATION

) Village—wide statements:

The Statement of Net Position and the Statement of Activities present
financial information about the Village's governmental activities. These
statements include the financial activities of the overall government in its

~entirety, except those that are fiduciary. Eliminations have been made to

minimize the double counting of internal transactions. Governmental
activities generally are financed through taxes, State aid,
intergovernmental revenues, and other exchange and nonexchange
transactions. = ° Operating grants include operating-specific and

 discretionary (e’ither' operating or capital) grants.

~ The Statement of Activities presents a companson between direct

expenses and program revenues for. each function of the Village's
governmental activities. Direct expenses are those' that are specifically
associated with and are . clearly identifiable to a partlcular function.
Program revenues include charges paid by the-recipients of goods or
services offered by the programs, and grants' and contributions that are
restricted to meeting the operational or capital requirements of a particular

program. Revenues that are not classified as program revenues,

including all taxes, are presented as genera[ revenues

i) Fund financial statementS'

The fund statements prowde information about the Village's funds,
including fiduciary funds. Separate statements for each fund category
(governmental and fiduciary) are presented. . . Major individual
governmental funds are reported as separate columns in the fund
financial statements.

The Village reports the following major governmental funds:

General Fund - the principal operating fund and includes all
operations not required to be recorded in other funds.
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- VILLAGE OF PIERMONT
NOTES TO FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED MAY 31, 2015

Capital Fund - used to account for financial resources to be used for
the acquisition or construction of major capital facilities other than
those financed by an enterprise or internal service fund.

Additionally the Village reports the following fund type:

Fiduciary Fund: This fund is used to-account for fiduciary activities.
Fiduciary activities are those in which the Village acts as trusiee or
agent for resources that belong to others. These activities are not
included in the Village-wide financial statements, because their

resources do not belong to the Village, and are not available to be
used. :

BASIS OF ACCOUNTI.N'GIMEASU’REMEN-T FOCUS

Accounting and financial reporting treatment is determined by the applicable
measurement focus and basis of accounting. Measurement focus indicates the
type of resources being measured such as current financial resources or
economic resources. The basis of accounting indicates the timing of
transactions or events for recognition in the financial statements.

The Village-wide and fiduciary fund (excluding the agency funds) financial
statements are reported using the economic resources measurement focus and
the accrual basis of accounting. Revenues are recorded when earned and
expenses are recorded at the time liabilities are incurred, regardless of when the
related cash fransaction takes place. Nonexchange transactions, in which the
Village gives or receives value without directly receiving or giving equail value in
exchange, include property taxes, grants and donations. On an accrual basis,
revenue from property taxes is, recognized in the fiscal year for which the taxes are
levied. Revenue from grants and donations is recognized in the fiscal year in
which all eligibility requirements have been satisfied.
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VILLAGE OF PIERMONT
NOTES TO FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED MAY 31. 2015

The governmental fund statements are reported using the current financial
resources measurement focus and the madified accrual basis of accounting.
Under this method, revenues are recognized when measurable and available. The
Village considers all revenues reported in the governmental funds to be available if
the revenues are collected within 365 days after the end of the fiscal year.
Expenditures are recorded when the related fund liability is incurred, except for
principal and interest on general long-term debt, installment purchases, claims and

- .judgments, and compensated absences which are recognized as expenditures to

~ the extent they have matured.  General capital asset acqmsmons are reported. as
expendltures in govemmental funds. Proceeds of general long-term debt and
acquisitions under capltal leases are reported as other flnancmg sources

CASH AND INVESTMENTS

- The Villéges cash and cash ‘equivalents consist of cééh on hand, demand

- deposits, and short-term investments. New York State law governs the Village's -

investment policies. Resources must be deposited in FDIC-insured commercial
banks or trust companies located within the State. . Permissible investments
_include obligations of the United States ‘Treasury,. United States Agencies,
repurchase agreements and obligations of New York State or its localities.
Collateral is required for demand and time deposits and certificates of deposit not
covered by FDIC insurance. Obligations that may be pledged as collateral are
“obligations of the United States and its Agencies and obligations of the State or its
municipalities and Districts. .

\

'PROPERTY TAXES

County real property taxes are levied annually no later than June 1st. Taxes are
collected during the period June 1st to October 31st. Any such taxes remaining
unpaid at year-end are re-levied as county taxes in the subsequent year.

ACCOUNTS RECEIVABLE

Accounts receivable are shown gross, with uncollectible amounts recognized
under the direct write-off method. No allowance for uncollectible accounts has
been provided since it is believed that such allowance would not be material.
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VILLAGE OF PIERMONT
NOTES TO FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED MAY 31, 2015

INVENTORY AND PREPAID ITEMS

There are no inventory values presented in the balance sheets of the respective
funds of the Village. Purchases of inventoriable items at various locations are
recorded as expenditures at the time of purchase, and year-end-balances at these

~ locations were ‘not available. Prepaid items represent payments made by the
- Village for whlch benefrts extend beyond year—end

. - DUE TOIFROM OTHER FUNDS

-~ The operatlons of the Vrltage mclude transactrons between funds These
" transactions may be temporary in ‘nature, such as with inter-fund borrowrngs The
Village typ|calty loans resources between funds for the purpose of providing cash
flow. These inter-fund recelvabtes and payables are expected to be repaid within
one year. Permanent transfers. of funds include the transfer of expendrtures and

- revenues to provide fi nancmg or other servrces

: | 'In the Village-w;de statements the amounts reported on the Statement of Net

" "Position for inter-fund receivables and payables represent amounts due between

- different fund types (governmental activities, and fiduciary funds). Eliminations -
have been made for all inter-fund receivables and: payables between the funds,
with the ‘exception of those due to or from the fiduciary funds. A detailed

-descnptron of the individual fund balances at year«-end IS provrded subsequently
in these Notes. :

ESTIMATES

The preparatron of financial statements. in conformrty wrth accountlng principles

generally accepted in'the United States of America requires management to make

estimates and assumptions that affect the reported amount of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported revenues and expenses during the  reporting
period. Actual results could differ from those estimates. ~ Estimates and
assumptions are made in a variety of areas, including computation of

encumbrances, compensated absences, potential oontlngent liabilities and useful
lives of iong-lived assets.
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VILLAGE OF PIERMONT
NOTES TO FINANCIAL STATEMENTS,
FOR THE FISCAL YEAR ENDED MAY 31,2015

CAPITAL. ASSETS

Capital assets are defined by the Village as assets with an initial, individual cost of
$1,000 and an’ estimated useful life in excess of one year. Such assets are
recorded at historical cost or estimated historical cost if purchased or constructed.

Donated capital assets are recorded at estimated fair market value atthe date of-

donaﬂon

Maijor outlay for caprtal assets and rmprovements are ceprtalrzed as prorects are.
constructed. The cost of normal maintenance and repairs that do not add to the |

value of the asset or materlally extend asset irves is not caprtalrzed

_ Caplta! assets of the pnmary government are deprecrated usrng the strarght-llne
- method over the following estrmated useful Irves s

_ o .ere
.Class - S - _inYears
~ Buildings & Improvements L ) 15-40
-Furniture & Equipment T L
Motor Equipment ' : ' -8
Infrastiucture . o . : 15-40

| DEFERRED OUTFLOWSIINFLOWS OF RESOURCES

In addrtron to assets, the statement of financial position will sometrmes report a
separate section for deferred outflows of resources. This separate financial
- statement element represents a consumption of net position that applies to a
future period and so wil not be recognized as an outflow of resources
(expense/expenditure) until then. In addition to liabilities, the statement of
financial position will sometimes report a separate section for deferred inflows and

resources. This separate financial statement element represents an acquisition of

net position that applies to a future period and so will not be recognized as an
inflow of resources (revenue) until that time.
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~ VILLAGE OF PIERMONT |
NOTES TO FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED MAY 31, 2015

UNEARNED REVENUE

The Village reports unearned revenues on rts Statement of Net Position and its
Balance Sheet. On the Statement of Net Position; unearned revenue arises when
resources are received by the V_lllage before it has legat claim to them, as when
grant monies are received prior to incurring qualifying expenditures. in subsequent
periods, when the Vilage has legal claim to resources, the liability for unearned
‘revenue is removed and revenue is recognlzed :

. VESTED EMPLOYEE BENEFITS o : ST

V|llage employees are granted vacatron and sick leave: and earmn compénsatory
absences in varying amounts; In the event of termination or upon retirement, an
employee is entitled to payment for accumulated vacation and sick leave and

unused compensatory absences at various rates subject to certain maximum
Ilmrtatlons - : ,

- Sick: leave e[lglblllty and aocumulatlon is SpeCIfled in negotlated Iabor contracts
- and in individual employment contracts.

Upon retrrement re3|gnat|on or death employees may receive a payment for
unused accumulated sick Ieave based on contractual provrsnons

.Consistent with. GASB Statement 186, Aocountmg for Compensated Absences,
an accrual for accumulated sick leave is included in the compensated absences

lrabrllty at year—end The compensated absences liability is calculated based on
the pay rates in effect at year-end.

Village employees participate in the New York State Employees Retirement
System and the New York State Local Pollce and Fire Retirement System.

In addition to providing pension benefits, the Village provrdes health insurance
coverage and survivor benefits for retired employees and their survivors. Health
care benefits and survivors benefits are provided through an insurance company
whose premiums are based on the benefits paid during the year. The Village
recognizes the cost of providing benefits by recording its share of insurance
premijums as an expenditure in the year paid.
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VILLAGE OF PIERMONT
- NOTES TO FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED MAY 31, 2015

INSURANCE

The Village assumes the liability for mpst risk including, but not limited to, property
- damage and personal injury liability. Judgments and claims are recorded when it
is probable that an asset has been impaired or a liability has been incurred and the
amount of loss can be reasonably estimated.

SHORT-TERM DEBT

The Village may issue Bond Anticipation Notes, in anticipation of proceeds from
the subsequent sale of bonds. These notes are recorded as current liabilities of
- the funds that will actually receive the proceeds from the issuance of bonds.
‘State law requires that BANs issued for capital purposes be converted to long-
term ﬂnancmg within five years after the original issue date.

ACCRUED LIABILITIES AND LONG-TERM OBLIGATIONS

Payables, accrued liabilities and long-term obligations are reported in the village-
wide financial statements. In the governmental funds, payables and accrued
liabilities are paid in a timely manner and in full from current financial resources.
Claims and judgements, other post-employment benefits - payable and
compensated absences that will be paid from governmental funds, are reported
as a liability in the funds financial statements only to the extent that they are due
for payment in the current year. Bonds and other long-term obhgatlons that will
be paid from governmental funds are recognized as a liability in the fund
financial statements when due.

Long-term obligations represent the Village's future obligations or future
economic outflows. The liabilities are reported as due in one year or due within
more than one year in the Statement of Net Position.

FUND EQUITY

In the fund financial statements, governmental funds report reservations of fund
balance for amounts that are not available for appropriation or are legally restricted
by outside parties for use for a specific purpose.
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. VILLAGE OF PIERMONT
NOTES TO FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED MAY 31. 2015

EQUITY C_LASSIFICATIONS

Viliage-wide statements: [n the '\'rill-age-w'ide stateme.nts there are three classes of
Net Position: ' : o

Invested in capital assets, net of- related debt ~ consists of net assets (cost less
accumulated depreciation) reduced- by “outstanding balances of related debt
: oblrgatrons from the acqursrtlon oonstructlon or |mprovement of those assets

Restncted net posrtron — reports oonstralnts placed-on the assets that are erther
externally imposed by creditors' (such as through. debt covenants) grantors,
confributors, or laws.or regulatrons of other governments, or. |mposed by law
through constitutronal provrsrons or enabimg legrslatron ‘

Unrestncted net pos;tron - reports aII other net assets that do not meet the

- definition of the above two oIassrflcatrons and are deemed to be avarlable for _
' general use by the Vrl[age

':Fund Statements: In' the‘fund basis stateinents there are _tive;, classifications of

' 'fun'dr balan'oe'

Non-spendable fund ba[ance lncludes amounts that cannot be spent because
they ‘are either not in. spendable form or legally or contractually required to be

maintained intact. Non-spendable fund balance mcludes prepaid expendrtures
_ recorded in the General Fund of $42, 280

Restricted fund balan.ce mctudes amounts with constraints placed on the use of
resources either externally imposed by creditots, grantors, contributors or laws or

regulatlons of other governments; or |mposed by law through constitutional
provisions or enabhng Iegrslatron

Committed fund balance includes amounts that can only be used for the specific

purposes pursuant to constraints imposed by formal action of the Village board.
The Village has no committed fund balances as of May 31, 2015.
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VILLAGE OF PIERMONT-
NOTES TO FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED MAY 31,2015

-Assigned fund balance includes amounts that are constrained by the Village's

intent to be used for specific purposes, but are neither restricted nor committed.
All encumbrances are classified as Assigned Fund Balance. The Village has no
assigned fund balances as of May 31, 2015.

Unassigned fund balance includes all other General Fund net assets that do not
meet the definition of the above four classifications and are deemed to be

available for general use by the Vltlage as weII as any deficit balances in other

funds. . -
: Qrder of Use of Fund Balance: “

The Village's policy is to apply expenditures against non-spendable fund
‘balance, restricted fund balance, committed fund balance, assigned fund
balance and-unassigned fund balance at the end of the fiscal year. . For all funds,
non- spendable fund balances are determined first and then restrrcted fund
balances for specific purposes are determined. “Any remaining fund balance

amounts for funds other than the General Fund are classified as restricted fund

balance. In the General Fund, committed fund balance is determined-next and
then assigned. The remaining amounts  are reported. as: unassigned.
' Ass.1gnments of fund balance cannot cause a negat:ve unasmgned fund balance.

NEW ACCQUNTING STANDARDS

The Village has adopted and implemented the foilow:hg current Statements of the
Governmental Accounting Standards Board (GASB) that are appllcable as of May

© 31, 2015:

Statement No. 69, Govermment Combinations and Disposafs of Government
Operations - Effective for the year ending May-31, 2015

FUTURE CHANGES IN ACCOUNTiNG STANDARDS
Statement No. 68, Accounting and Financial Reporting for Pensions - An
amendment of GASB Statements No. 27 - and No. 71, Pension Transition for

Contributions Made Subsequent to the Measurement Date - Effective for the
year ending May 31, 2016. '
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~ VILLAGE OF PIERMONT
NOTES TO FINANCIAL STATEMENTS i
FOR THE FISCAL YEAR ENDED MAY 31, 2015

GASB has issued Sta_tement No. 72, Fair Value Measurement and Application,
effective for the year ending May 31, 2017.

‘GASB has issued State.ment No. ?4 Financial Repcrtrng for Postemployment
Benefit Plans Other Than Pension Plans effective for the year ending May 31,

2018, establrshes new accountrng and financral repomng requrrements for OPEB
ptans . . ,

‘ _GASB has |ssued Statement No 75 Accountrng and Fmancral Reportrng for -
~ Postemployment’ Benefits Other than Pensions, effective for the year ending
~May31, 2019. This Statement replaces the requirements of Statements No. 45,
~ Accounting and Flnancral Reporting by Employers for Postemployment Benefrts
Other Than Pensions, as amended, and No. 57, OPEB Measurements by Agent

Employers and Agent Nlultrp[e Employer P!ans for OPEB. '

”GASB has - rssued Statement No 76 ‘The. Hrerarchy of Generally Accepted

: Accountrng Pnnclples for State and Local Governments effectrve for the year
endrng May 31 2017 . R

The Village wrll evaluate the impact each of these pronouncements may have on its
frnancral statements and W|I[ Imp!ement them as appllcable and When materrai

u.. RECLASSIFICATIONS

Certain prior year data may have been rec!assrfred to conform to the current year's
presentatlon :
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Il. RECONCILIATION OF VILLAGE-WIDE AN‘D FUND FINANCIAL

STATEMENTS

 EXPLANATION OF CERTAIN .DIFFERENCES BETWEEN GOVERNMENTAL

FUND STATEMENTS AND VILLAGE-WIDE STATEMENTS

Due to the differences in the measurement focus and the basis of accounting

‘used in the governmental fund statements and the Village-wide statements,

certain financial transactions are treated differently. The basic financial
statements contain a full reconciliation of these items.- The differences result
primarily from the economic focus of the Statement of Activities, compared with
the current financial resources focus of the governmental funds. -

1.

Total fund balances of governmental funds versus net position of

governmental activities:

Total fund balances of the Village's governmental funds differ from “net
position® of governmental activities reported in the Statement of Net
Position. This difference primarily results from the additional long-term
economic focus of the Statement of Net Position versus the solely current
financial resources focus of the governmenta'l fund Batance Sheets.

Statement of Revenues, Expenditures and Changes in Fund Balance
versus Statement of Actl\ntles

Differences between the governmental funds Statement of Revenues,
Expenditures and Changes in Fund Balance and the Statement of
Activities fall info one of three broad categories. The amounts shown
below represent:

i) Long-term revenue differences:

Long-term revenue differences arise because governmental funds
report revenues only when they are considered “available”,
whereas the Statement of Activities reports revenues when earned.
Differences in long-term expenses arise because governmental
funds report on a modified accrual basis, whereas the accrual basis
of accounting is used on the Statement of Activities.
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if) Capital related differen'ces: '

Capital - related -'differences_' include the difference between
proceeds for the sale of capital assets reported on governmental

fund statements and the gain or loss on the sale as reported on the

Statement of Activities, and the difference between recording an

. expenditure for the purchase of capital items in the governmentall
fund statements .and depreciation . expense on those items as
_recorded in the Statement of Actlvrtles

iii) ',Long—term debt transactron drtferences -

| ong- term debt transactron dlfferences occur because both interest

and principal payments are recorded as expenditures in the

rgovernmental fund statements, whereas, interest. payments are
recorded ‘in the Statement of Actrwtres as incurred, and principal . -

" - payments are: recorded as a reductron of habrlrtres in the Statement
. of Net Posrtlon :

llI STEWARDSHIP COMPLIANCE ACCOUNTABILITY

A BUDGETARY DATA

1.

- Budget Procedures

The Vrllage Clerk dlstrrbutes budget estimate torms to all department heads

early in February of each year and then conducts such financial analysis

and review as is necessary to substantiate the budget requests. - Upon

completron of this review, but prior fo March 31st, when the report must be

filed with the Village Clerk, thé entire Village Board reviews the tentative
_ budget with each department head.  This review contlnues as the Board

prepares its prelrmmary budget for public hearing.

The -prellmlnary budget is presented_ on a departmental_ basis by object of |

expense indicating the proposed budget, year-to-date expenses of the
current budget, the departmental request and the Treasurer's
recommendation. ‘
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The Village Board may, during the course of the year, make changes in the
appropriations and other modifications of the budget as it deems necessary
in accordance with the Village Law. '

2. Encumbrances

Encumbrance accounting, under which purchase orders, contracts and
other commitments for the expenditure of monies are recorded for
budgetary control purposes to reserve that portion of the applicable
appropriations, is employed in all operating funds. Encumbrances are
reported as reservations of fund balances since they do not constitute
expenditures or liabilities. Expenditures for such commitments are recorded
in the period in which the liabiity is incurred.

3. Budget Basis of Accounting

Budgets are adoptéd annually on a basis consistent with generally accepted
accounting principles. Appropriations authorized for the current year are
increased by the amount of encumbrances carried forward from the prior
year.

IV. DETAIL NOTES ON ALL FUNDS AND ACCOUNT GROUPS

CASH AND INVESTMENTS

The Village investment policies are governed by state statutes. In addition, the
Village has its own written investment policy. Village monies must be deposited in
FDIC insured commercial banks or trust companies located within the Village: The
Finance Director is authorized to use demand accounts and certificates of deposit.
Permissible investments include obligations of the U.S. Treasury and U.S.
agencies, repurchase agreements, and obligations of New York State or its
localities.

All deposits, including certificates of deposit, are carried at cost plus accrued
interest and are categorized as either:

A) Insured or collateralized with securities held by the Village or by its agent in
the Village's name, or
B) Collateralized with securities held by the pledging financial institution’s trust
department or agency in the Village's name, or
C) Uncollateralized.
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Collateral is required for demand deposits and certificates of deposit at 102
percent of all deposits not covered by federal deposit insurance. Obligations that
may be pledged as collateral are obligations of the United States and its agencies

and obligations of the state and its municipalities and school districts.

Total financial institution bank balances at year—end, per the bank, are

categorized as follows:

A} $ 500,000
B) $§ 673,243
C)$ -0-

B. = CAPITAL ASSETS

Capital asset balances and activity for the year ended May 31, 2015 were as follows:
Retirements/

Governmental activities:
Capital assets that are not depreciated:
Land

Construction in Progress

Total nondepreciahle historical cost

Capital assets that are depreciated:
Buildings & Improvements
Furniture & Equipment
Infrastructure

Total depreciable historical cost

Less accumulated depreciation:
Bulldings & Improvements
Furniture & Equipment
Infrastructure

Total accumulated depreciation

Total depreciable historical

cost, net

Additions ] :

Ending
Balance

583,294

583,294

58,302
214,827
99,685

1,486,210
5,527,256
4,041,366

372,914

11,064,832

40,276
282,864
156,551

900,685
3,962,518
1,658,036

Beginning
Balance
$ 583,294
_$, 583,294
$ 1,427,908
5,312,329
3,941,681
$§ 10,681,918
$ 860,409
3,679,654
1,501,485
$§ 6,041,548

479,691

6,621,239

$§ 65,223,664 3§

(108,777) $

5,116,887

Depreciation expense was not allocated to governmental functions.
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SHORT-TERM DEBT

Bond Anticipation Notes Payable

Liabilities for Bond Anticipation Notes (BANS) are generally accounted for in the
Capital Projects fund. The notes or renewal thereof may not extend more than two
years beyond the original date of issue unless a portion is redeemed within two
years and within each 12 month period thereafter.

State Law requires that Bond Anticipation Notes issued for capital purposes be
converted to long-term obligations within five years after the original issue date.
However, Bond Anticipation Notes issued for assessed improvement projects may
he renewed for periods equivalent to the maximum life of the permanent financing,
provided that stipulated annual reductions of principal are made.

At May 31, 2015 the total short-term debt outstanding indebtedness of the Village
is $ 251,943 as follows:

Date of _

Original Date of Interest  Amount
Project Title - Issue Renewal Rate Qutstanding
Fire Department Equip. 10/13 10/15 1.86% % 20,000
Various Purpose — 2015 12/14 12/15 990% 135,066
Tax Certiorari — 2014 12114 12/15 990% 95977

$ 251,943

Interest on short-term debt for the year was composed of:

- Interest paid $ 11,845
Less interest accrued
in the prior year 4,066

Plus interest accrued
in the current year

1,032

Total expense $ 8.811
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LONG-TERM DEBT

Serial Bonds

| The Village borrows money in order to acquire land. or equipmenf or construct
buildings and improvements. This enables the cost of these capital assets o be
borne by the present and future taxpayers receiving the benefit of the capital

assets. These long-term liabilities are full faith and credit debt of the local
government.

At May 31, 2015 the total outst_anding indebtedness of the Village aggregated
$3,028,500. All of this amount was subject to the constitutional debt limit and
represented approximately 6.97% of the Village's debt limit.

Interest on long-term debt for the year was composed of:

Interest paid B 71,069
Less interest accrued - N
in the prior year - 147755

Plus interest accrued
in the current year 27,033
Total expense 'S 83.347

The Village is reimbursed for payments on the library debt by the Village Library.
The debt is however issued in the Village's name and therefore the Village is
ultimately responsible for iis repayment.
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Long-term liability balances and activity for the year are summarized below:

Government activities:
Bonds and notes payable:
General obligation debt:
Library Building
Public Improvements
Various Purpose Bonds
Various Projects
. Various Projects
“Various Projects

Total bonds & notes payable-

. Other liabilities:
Cqmpensated absences

Total other liabilitles "

Total long-term liabilities ~ -

$ 3,054,535

~ Beginning ' Ending Due Within
Balance Additions Reductions Balance Oneg Ygar
$ - 105,000 $ ~ $- 35000 $ 70,000 § 35000
325,000 - 100,000 225,000 40,000
990,000 -+ 160,000 830,000 - 160,000
190,000 - 30,000 160,000 30,000
(625000 0 G0 - 65000 560,000 65,000
o - 1,183,500 - 1,188,500 68,500
. $ 2235000 $1.183.500 -$ 390,000 $_ 3028500 $ 398,500
§ 819535 $ .8 -3 p19535 § 40,977
$ 8195358 - § - - § 819535 § 40977 .
$1,183,500 . 390,000 $ 3,848,035 $

439,477

7

The following is a summary of maturity of indebtedn’ess at May 31, 2015;

Library Building
Improvements

Various Projects
Various Projects

2007
2009

2012

2014

2017

2023
2023
2035

-30-
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The following is a summary of the maturity of long-term 'in_de_bted.ness:

Year . T Principal =~ Interest
2015-2016 S $ 398,500 $ 98,276
2016-2017 - - .. - 400,000 - 85,206
2017-2018 - -~ . . 375,000 70,108
20182019 . . - .-340,000: - 55912
2019-2020 . - 255,000 . . 44,894
Subsequent Frve Years . 790,000 . - 127,430
Subsequent Five Years 280,000, - - 55,840 .
Subsequent Five Years *~ ~ _ 190,000 ~ _ 17.066

-Totel'Sé.ri_aI Bonds -~~~ $3,028500 = = § 554,732

E. . PENSION PLANS

1

g Plan Descrlptlon R

_ _,The Vlllage of Plermont pammpates in the New York State and Local -
- Employees' Retrrement System (ERS) ‘and the New York State and Local
- Poliée -and. Fire Retirement: Systems (PFRS) These: are! cost- shanng _
multiple * public- employer rétirement . systems. - The ‘Systems: provide -
retirement benefits as well as death and drsabrllty benefits: ~ Obligations of
employers and employees to contribute and benefits to employees are-

governed . by the New York State: Retrrement and” Social Security Law

(NYSRSSL). 'As set forth in the NYSRSSL, the Comptroller of the State of -

New York (State Comptroller). serves as soie trustee and administrative
head of the Systems. The State Comptroller shall adopt and may amend
rules and regulations for the administration and transaction of the business
of the Systems and for the custody of control of their funds. The systems
issue a publicly available financial report that includes financial statements

and required supplementary information. That report may be obtained by

writing to the New York State and Local Retirement Systems, 110 State

Street, Albany, NY 12244. Al benefits generally vest after five years of
credited service.
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Funding Policy

The System is noncontributory except for emp[oyees who joined after July
27,1976, who contribute 3 percent of their salary for the first ten years of
membershlp, and employees who joined on or after January 1, 2010 who
generally contribute 3.0 to 3.5-percent of their salary for their entire length
of service. In addition, employee contribution rates under ERS tier VI vary
based on a sliding salary scale. The Comptro[ler annually certifies the
actuarially determined rates expressly used in computing the employers’
contributions. based -on salanes paid during the Systems fiscal year
ending March 31. - _ :

In 2003 the New York State Legislature eeteblished a fequired 4.5%

minimum payment.” If in future years, the valuation process produces a
regular employer contribution rate that is lower than 4.5%, the Retirement
System will bill at the 4.5% rate™ If the valuation™ process produces a rate

that exceeds 4.5 %, then the Retlrement System Wl[l blll at the higher_ |

employer contnbuﬂon rate

The Legislature enacted new piensﬂon prbV;smns "(Chapte'f 260, Laws of

- 2004) that enable local governments to amortize a portion of their bill for the

“next two years "The law allows local governments to ‘amortize required
~ contributions in excess of 7 percént of estimated salaries over a 10-year

- period. Employers are required to pay 5 percent interest on any amortized
amounts. The Village of Piermont elected to not utlhze the amortization for
" -the year endlng May 31, 2014

The required contnbutlons for the current year and two precedmg years
were: :

- ERS/PFRS
2014 $ 530,938
2013 615,543
2012 401,121

The Village of Piermont's contributions made to the Systems.' were equal to
100 percent of the contributions required for each year.
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Emp!ovee Groups Covered

| Nearly all Vlllage of Piermont employees are ellgtble for membership in the
systems. - All employees employed in a full-time position who commenced
employment after June 30, 1976 are mandatory members

POST RETIREM-ENT BENEFITS

The premlums pard during the year were $179 468 which consrsted of 8 individuals

. at $409 per month, 1 individual at $772 per month, 4 couples at $989 per month, 2

~ couples. with dependent at $1, 351 per month and 2 families at $1, 714 per. month
as We[l as relmbursement of I\/Iedrcare premrums for 8 [ndlwduals '

The Vlllage provndes post employment (health insurance, !lfe |nsurance etc.)
coverage to. retired employees in' accordance with the provisions: of various
employment contracts. The benefit levels, employee contributions and employer
_rcontnbutlons are govemed by the Vlllage s contractua[ agreements

,_‘The Vlllage |mp!emented GASB Statement #45 Accountlng and Frnanolal _
'Reporting by employers for Postemployment Beneﬂts Other than Pensmns This
required the Village to calculate ‘and record a net other: post-employment benefit
*obligation at year-end. The net other post—employment benefit obligation. is

~ basically the cumulative difference between the actuanally requwed contribution
“and the actual oontrlbutrons made.

The Vlllage recognizes th.e oost of providing health insurance annually as
expenditures in its General Fund of the funds financial statements as payments
are made. For the year ended May 31, 2014 the Village recogmzed $179,468 for
its share of i rnsuranoe costs current[y for enrolled re’urees '

The Village has elected to base its annual OPEB cost on the ARC calculated in
accordance with the alternative measurement method allowed in the Statement
as of June 1, 2012 which indicates that the net OPEB obligation for other post

employment beneflts is $1,841,371, Wthh is reflected in the Statement of Net
Position.
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Plan Description: The healthcare plan (HP).is a single-employer defined benefit
healthcare plan administered by the Village. HP provides medical and dental
insurance benefits to eligible retirees and their spouses. The Village assigns the
authority to establish and amend beneﬁt prowsmns to the Vlllage Board.

Funding Pol[cy

The contribution requirements. of Plan members and the' Vlllage are established
by the Village Board. The: requ;red contribution is based on projected pay-as-
'you-go fihancial requirements. For-fiscal year 2015, the \Illlage contributed
$179,468 to the plan for current costs Until changes are made in New York

State law to permit funding, there is no Iegal -authority to: fund OPEB other than_

- “pay as you go”. Plan members recel\nng beneflts contributed accordmg to their
' bargalmng unit agreement and hlre date :

B

Annual OPEB Cost and Net OPEB Obhgatlon The Villages annual other

-~ postemployment benefit (OPEB) cost (expense) is. calculated based on the
- annual. required contribution-(ARC) of the employer, an amount actuarially

determined in accordance with the parameters of GASB Statement 45. The
- ARC represents a level of funding-that, if paid onan ongoing basis, is projected
- to cover normal cost each year and amortize any unfunded actuarial liabilities (or
- funding excess) -gver a period-not to- exceed over thirty years. - The following
table shows the .components of the Village’s annual. OPEB cost for the year, the
amount actuarially contributed to- the plan, and changes in the Vlllages net
OPEB obllgatlon to HP

Annual required contribution as of May 31, 2015 $ 475,283

* Interest on net OPEB obligation . . 73,655
Adjustment to annual required contribution -
Annual OPEB cost (expense) , $- 548,938
Contrlbutlons made ‘ 179,468
‘Increase in net OPEB obllgatlon - $ 420,546
Net OPEB obligation-beginning of year T 1,841,371

Net OPEB obligation-end of year ' §_2.210,841
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The Village's annual OPEB cost-, ‘the percentage of annual OPEB cost
contributed to the plan, and the net OPEB obligation for 2015 was as follows:

 Percentage of S
Annual OPEB Cost  Net OPEB

- Fiscal Year Ended ~ Annual OF’EB Cost C.ontributed - Obligation
5131109 - o N A TranSItlon date June 1 2009 . :
5131110 - . - § 4786, 619 . 19.38% % 384 256_ "
5/31111 " $ 476619 - 2563% . $- 738,703 .
5/31/12° . $ 506,167 STEEE 21.76% . $1,134,710
5/31/13-  ~ "$489,960-. .~ 7" 20.59% 7 " $1,479,683

531114 - $490 080 - L 2620% 77 $1,841,371

5/31/16. . § 548, 938_-;.]' 32_.'69%_5— ,$7-2,21;0,'-84_1-.

Funded Status and Fundlnq Proqress - Lo B -
As of June 1, 2012, the most recent actuanal valuatlon date the plan was 0. 00%-

~ funded. The actuarial liability for beneflts was '$6,388,068, and the actuarial -
- ~value: of .assets” was. $0, resulting - in an. unfunded- actuarlal accrued ligbility

" (UAAL) of $6,388,068. ‘Actuarial valuations- of an ongomg plan involve estimates ™

- of the' value of reported. amounts -and assumptlons about the - probabxllty of.
occurrence of events far into the future.” Examples include assumptlons about
future. employment mortality, and the - healthcare - cost: trend. - Amounts-
determined regarding the. funded status of-the ‘plan ‘and . the annual required
contributions of the employer are subject to continual revision as actual results
- are compared with past- expectatlons and new estlmates are. made ‘about the -
future.  The schedule of - funding progress presented as requwed supplementary
information following the notes to the financial: statements; presents multiyear
trend information about whether the actuarlal value of plan assets is increasing
or decreasmg over fime relatwe to the actuarial accrued Ilabllltles for beneflts

Actuanal Methods and Assumptlons : : :
Projections of benefits -for financial reportlng purposes are based on the
substantive plan (the plan as understood by the. employer. and the plan
members) and include the types of benefits provided at the time of each
valuation and the historical pattern of sharing of benefit costs between the
employer and plan members to that point. The actuarial methods and
assumptions used include techniques that are designed to reduce the effects of
short-term volatility in actuarial accrued liabilities and the actuarial value of
assets, consistent with the long-term perspective of the calculations.
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In the June 1, 2012 valuation, the entry age cost method was used. The
actuarial assumptions included a 5.5% investment rate of return. An annual
healthcare cost trend rate -of 10.0% initially, reduced by decrements to an
ultimate rate of 4% after 5 years. Rates included an inflation assumption. The
UAAL is being amortized under a level dollar method. The remaining
amortlzatlon perlod at May 31 2015 was 23 years

VACATION AND SICK LEAVE AND COMPENSATORY ABSENCES

: Payment of vacation’ and SICk leave recorded is dependent upon many . factors-
-therefore, timing of future payments is not readily determinable. . However,
management believes that' sufficient résources’ will_be made avallable for the

| ‘payments of vacation and srck Ieave and compensatory absences when such
payment becomes due : R o

The Vlltage does not aIIow the carryover of vacatron days to a subsequent fiscal
year and does not pay employees for unused srck trme at separatron

| SERVICE AWARD PROGRAM

The Vrllage of Prermont frnancral statements are for the year ended May 31,

 2015. However the information contained in this note is based on information for
- the Vlllage of Piermont Defined Benefrt Service Award Program for the program

‘year ending on December 31, 2014; whrch is the most recent program year for

_whrch comptete rnformatron is avarlable o
Length of Servrce Awards Program LOSAP

The Vrllage of Piermont established a defined benefrt Service Award program
(referred to as a “LOSAP” — length of service award program — Under Section
457(e)(11) of the Internal Revenue Code) effective January 1, 1995 for the active
volunteer firefighter members of the Village of Piermont. The program was
established pursuant to Article 11-A of the New York State General Municipal
Law. The program provides municipally-funded deferred compensation to
volunteer firefighters to facilitate the recruitment and retention of active volunteer
firefighters. The Vilage of Plermont is the sponsor of the program and the
program administrator.
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Program Description

Under the program, p'articipating" volunteers begin to be paid a service award
upon attainment of the program “entitlement age”. The amount of the service
award paid to a volunteer is based upon the number of years of service credit the

volunteer earned under the program for performlng active vo]unteer frrefrghter
actrvrtlee _

Partlclpatlon vesting and service oredi-t L

Actrve volunteer frrefrghters who have reached the ‘age of 18 and who have
~ completed 1 year of firefighting service are ellglble to participate in the program.
Participants” acquire -a non-forfertable right ‘to a- service award after being
~accredited with five (5)  years of frrefrghtrng service “or upon - attalnlng the
program’s entrtlement age while an active volunteer ‘The program’s entlt[ement_
age is age 62 and. complehon of one year. of service. "An aclive voluntear
- firefighter is credited with a year of flreflghtlng service for each calendar year. of
credit service. - A partrcrpant may also receive credit for five (5) years of active
volunteer firefighting service’ rendered prior. to the establishment of the program'
as an actrve volunteer frreﬂghter member of the Vlllage of Prermont

Beneflts

A participant’s service award beneﬂt is pald asa ten year certaln and continuous
monthly payment life annuity. - The amount. payable each month equals $20
multiplied by the total number of years of service credit earned by the volunteer
under the point system. The maximum number of years of service a partrcrpant'
- may earn is 30 years under the program. Currently, there are no other forms of
payments of a ‘volunteer's earned service award under the Program. Except in
the case of death or total and permanent disablement, service awards
commence to be paid when a participant attains entittement age. Volunteers
who continue to be active after attaining the entitlement age and beginning to be
paid a service award continue to have the opportunity to earn program credit and
to thereby increase their service award payments. . The program provides death
and disability benefits equal to the actuarial value of the participant’s earned
service award at the time of death and disablement. The prégram does not
provide extra line-of-duty death or disability benefits. All death and disability
benefits are “self-insured” and are paid from the program trust fund.
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Fiduciary Investment and Control

Service credit is determined by the governing board of the sponsor, based on
information certified to the governing board by each fire company having
members who participate in the program. Each fire company must maintain all
required records on forms prescribed by the governing board.

The governing board of the sponsor has retained and. designated
Hometown/RSA Consuitants to assist in the administration of the program. The
designated program administrator's functions include calculating the annual

contribution, calculating benefits payable and preparing the annual report.

‘Disbursements of program assets for the pay'ment of benefits or administrative

expenses must be approved by the governing board of the sponsor.,

Program assets are required to be held in trust by LOSAP legisiation, for the
exclusive purpose of providing benefits to participants and their beneficiaries or
for the purpose of defraying the reasonable expenses of the operation and
administration of the program. The trust agreement is dated January 1, 1995.

The sponsor is required to retain an actuary to determine the amount of the
sponsor's contributions to the plan. The actuary retained by the sponsor for this
purpose is Harbridge Consulting Group, LLC. Portions of the following
information are derived from a report prepared by the actuary dated February,
2015, ' .

Program Financial Condition

Assets and Liabilities

Actuarial Present Value of Benefits at 12/31/14 $1,596,039
Less: Assets Available for Benefits 929,629
Total Unfunded Benefits $ 666,410

47-




VILLAGE OF PIERMONT
NOTES TO FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED MAY. 31, 2015

Prior Service Costs

Prior service costs are being amortized over 154-_20 yeare' ata discount rate of 5.25%.

| Contrlbutlons

:__Amount of sponsors contrlbutlon recommended by actuary $ 121 811 $ 132 360 -
~~ Amount of Sponsors actual contnbutrons B 1 _ 135 600 - (lncludes

_service fee)
_ Fundlng Methodololy and Actuarlal Assumptlons

: Normal Costs

The actuanal valuatlon methodology used by the actuary to determme the sponsors :

contribution’is the- Unit Credit Cost’ Method: The. assumptions used by the actuary to
determme the sponsor's contnbutron and the actuarial value beneﬂts are
Assumed rate of return on lnvestment 5. 25% T

Mortalrty Tabies used for Retlrement
1994 Group Annu:ty Male

- H VACATION AND SICK LEAVE AND COMPENSATED ABSENCES
| Payment of- vacatlon and: srck !eave recorded is dependent upon many factors _
- therefore, timing of- future payments is not ‘readily determinable. . However,
' _management believes ‘that sufficient resources will be ‘made avarlable for the

payments. of vacation and sick Ieave and compensatory absences when’ such
payment becomes due o

.~ INTERFUND RECEIVABLES AND PAYABLES -

Interfund receivables and payables at May '31, 2015-were as: follows:

o | Interfund - Interfund
Fund Type Receivables Payables
General Villagewide” ' $ - . § 757208
Capital Projects 75,298
TOTAL 3 75,298 $ 75298
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DEFICIT FUND BALANCE

Capita’l Projects Fund Balance reflects a deficit of ($106,777). The reason for this
deficit is due to the accounting requirements of not recording short-term financing
(BANS and revolving ‘credit. funds) as revenue. When long-term financing is
- obtained and BAN, payments from appropnatrons are recerved then revenue will be
recog n|zed and the defrolt WHI be. reversed : : :

< _RECLASSIFICAT[ONS

' Certaln prlor year data has been reclassn‘ted to conform to the current years
presentatron i S R :

| :OTHER OBLIGATIONS

- 'The Vlllage has entered lnto vanous operatlng Ieases for the use. of coplers and a

~ postage’ machme These ieases have remalnlng obllgatlons of $10 528 over the

_fo[Iowmg years | .
.

' Yearendlng - ) Paymen_te;-:. |

2015 % 0024
2016 1504

 $.10528

V CONTINGENCIES

' FEDERAL AND STATE GRANTS :

The local government has received grants in excess of $1OO 000 which are subject
to audit by agencies of the State and/or Federal governments. Such audits may
result in disallowances and a request for a return of funds 'to the federal
governments. Based on past audits, the local government administration believes
dlsallowances if any, will be immaterial.
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VILLAGE OF PIERMONT
NOTES TO FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED MAY 31, 2015

LEGAL

The Village has informed us that subsequent fo the year-end the Village was
named in several lawsuits. The Village’s insurance carrier is vigorously defending
all current lawsuits. The potential for an adverse outcome of these cases is not
determinable at this time. In addition, if the Village has been named defendant in

any other actions, information pertaining to these claims can be obtained from the
Village Clerk. : o '

SUBSEQUENT EVENTS EVALUATIO_N BY MANAGEMENT
Management has evaluated subsequent events for disclosure and/or

recognition -in the financial statements through the date that the financial
statements were available to be issued, which date is January 29, 2016.

50-



- THIS PAGE INTENTIONALLY LEFT BLANK




Korn Rosenbhaum LLP David W. Wemmer, CPA

Certified Public Accountants Kathleen M. Haubner, CPA
26 Firemens Memorial Drive Murray L. Korn, CPA

Suite 110 (1924 - 2007)
Pomena, New York 10970 Irwin |. Resanbaum, CPA
Telaphone: 845-354-4646 {1926 - 2009)

Fax; 845-354-6705 William S. Phillips, CPA
website: www.krpj.com

email: info@krpj.com : Thomas F. Jauntig, Jr. GPA

SUPPLEMENTAL SCHEDULES

Our examination of the financial statements included in the preceding
section of this report was directed to the expression of an opinion of those
statements taken as a whole. The supplemental material presented in the
following section of this report is not necessary for a fair presentation of the
financial statements but is presented as additional analytical data. This |
information has been subjected to the tests and other auditing procedures |
applied in the examination of the financial statements mentioned above and, in
our opinion, is fairly stated in all material respects when considered in relation
to the financial statements taken as a whole.

/JW/ML/_M

Korn Rosenbaum LLP

Janhuary 29, 2016
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VILLAGE OF PIERMONT

GENERAL FUND

SUPPLEMENTAL STATEMENT OF REVENUES AND TRANSFERS

FOR THE YEAR ENDED MAY 31, 2015

REAL PROPERTY TAX ITEM:
Real Property Taxes

OTHER TAX ITEMS:
Interest & Penalties on
Real Property Taxes

NON-PROPERTY TAX ITEMS:
Gross Revenues on Utilities
Franchise Fees
County Municipal Aid

DEPARTMENTAL INCOME
Clerk & Treasurer Fees
Police Fees
Safety Inspections
Planning & Zoning Fees
Parking Fees
Refuse & Recycling Fees

INTERGOVERNMENTAL CHARGES

Medical and Fire Services

USE OF MONEY & PROPERTY:
Interest & Earnings
Rental of Real Property

LICENSES AND PERMITS:
Business & Occupational Licenses
Permits

Favorable

Original Revised {Unfavorable)
Budget Budget - Actual Budget

$ A428593 $§ 4428503 $ 4451818 % 23,225

3 20,000 $ 20000 $ 21,164 § 1,164

$ 20,000 % 20,000 $ 21,164 § 1,184

$ 44,000 % 44000 % 47,133 $ - 3,133

60,000 60,000 72,740 12,740

146,000 146,000 146,621 621

8 250,000 $ 250,600 % 266,494 § 16,494

$ 800 % goo § 1,004 § 204

23,000 23,000 46,149 23,149

19,000 19,000 21,441 2,441

4,500 4,500 8,100 1,600

16,500 16,600 - 13,765 (2,735)

7,000 7,000 9,834 2,834

3 70,800 § 70,800 $ 98,293 § 27,493

$ 52,000 % 52,000 § 51,878 % {122)

$ 52,000 $ 52,000 $ 51,878 $ (122)

$ 4,000 3 4000 $ 5171 § 1,171

77,950 77,950 76,125 (1,825)

3 81950 $ 81,950 % 81296 $ (654)

$ - % - $ - $ -

118,000 118,000 146,678 28,676

$ 118,000 $ 118,000 $ 146,676 $ 28,676

The accompanying notes are an integral part of the financial statements.
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VILLAGE OF PIERMONT
GENERAL FUND
SUPPLEMENTAL STATEMENT OF REVENUES AND TRANSFERS
FOR THE YEAR ENDED MAY 31, 2015

: ) Favorable
Original . Revised {Unfavorable)
Budget Budget Actual Budget
FINES AND FORFEITURES:
Fines & Forfeited Bail - $ 80,000 3% 80,000 % 117434 & 27,434
STATE AND LOCAL AlD; _ : o
. Per Capita ' _ - 18,000 § 18,000 $ 20,048 5 2,048
County Revenue - ' 42 000 42 000 52,896 10,896
Traffic Safety Grant 5,766 5,766 8,225 2,459
Other Grants . bB7.BB5 87,865 59,096 {8,768)
} . $ 133631- % 133,631 § 140,265 § 6,634
FEDERAL AID;
Federal Grants 8 1 3 1 % 8970 3% 8,069
$ 1.8 1.8 8970 % 8,989
OTHER REVENUE ] _ _ . _
Insurance Recoveries . $ 1.8 1 % 81,507 $ 61,508
Sale of Surplus Equipment 7,000 7,000 25,625 18,625
Refunds of Prior Year Expenditures 30,000 : 30,000 7,012 (22,988)
Unclassified Revenue : : 2 .2 5,564 5,562
3 _ 37,003 § 37,003 % 99,708 3 62,705
TOTAL GENERAL FUND REVENUES $§ 5281978 § 5281978 § 5483996 $ 202,018
QOTHER SQURCES
Appropriated Fund Balance ‘ $ 25,000 % 25000 % . -3 (25,000)
Transfers In from Other Funds 1 1 - (N
Proceeds from Serial Bonds 2 : 2 - 2)
$ 25,003 § 25003 % - § (25003
TOTAL GENERAL FUND REVENUE .
AND OTHER SOURCES 3 5306981 $§ 5306881 $ 548399 § 177,015

The accompanying notes are an integral part of the financial statements.
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VILLAGE OF PIEFRMONT
GENERAL FUND
SUPPLEMENTAL STATEMENT OF EXPENDITURES
FOR THE YEAR ENDED MAY 31, 2015

Favorable
Original Revised (Unfavorable)
Budgst Budgst Actual Budget

GENERAL GOVERNMENT SUPPORT
BOARD OF TRUSTEES:

Personal Services $ 14,264 § 14,264 § 14,264 $ -
’ $ 14264 §$ 14,264 § 14,264 % -
VILLAGE JUSTICE: )
Perscnal Services - 3 67450 % 67450 % 72,213 % {4,763)
Equipmetit ' ‘ 1,500 1,500 1,280 . 220
Contractual Expenses 15,120 15,120 12,805 2,315
: : 3 84,070 $§ . B4070 § 86,298 $ (2,228)
MAYOR; . _
Personal Services : $ 10,765 $ 10,765 § 10,766 § -
Contractual 350 350 250 - 100
3 . 11115 % 11,115 § 11,015 § 100
AUDITOR: :
Contractual Expenses b 22,550 § 22550 % 23,403 §$ {553)
: 5 : _22,550 $ 22550 § 23,103 8 {553)
TREASURER: _ e . .
Personal Services 3 150,185 § 150,165 % 180,182 $  (30,017)
Equipment : 19,895 19,895 19,990 (95)
Contractual Expenses 15,871 15,871 28,007 (12,136)
$ 1859831 & 1859031 % 228,179 $§  (42,248)
ASSESSMENT:
Personal Services 5 24384 % 24394 § - 24218 3 176
Contractual Expenses 1,500 1,500 1,000 500
$ 25894 § 25894 $ 25218 § G676
ATTORNEY: :
Personal Services $ 23247 $ 23247 % 23,248 % &)
Contractual Expenses 10,000 10,000 9,694 308
$ 33247 3 33,247 8§ 32,942 % 305
ENGINEER:
Confractual Expenses $ 10,000 $ 10,000 $ 16,700 § {6,700}
3 10,000 $ 10,000 § 16,700 § (6,700)
GRANT WRITER:
Contractual Expenses . $ 10,000 $ 10,000 % 2447 % 7,553
% 10,000 $ 10,000 § 2447 § 7,553

The accompanying notes are an intsgral part of the financial statements.
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VILLAGE OF PIERMONT
GENERAL FUND
SUPPLEMENTAL STATEMENT OF EXPENDITURES
EOR THE YEAR ENDED MAY 31, 2015

‘ Favorable
Original Revised {Unfavorable)
Budget Budget Actual Budget
BUILDINGS: . ) .
Personal Services $ - $ - % -3 -
~ Equipment . 2,700 . - 2,700 2,290 410
Contractual Expenses 45268 . 45268 - 45887 (619)
' $ 47,068 § 47,968 $ 48,177 % (208}
UNDISTRIBUTED LIABILITY INSURANCE ~ $ 139,650 § 139650 § 143178 § . (3,528)
MUNICIPAL DUES: .
Contractual Expenses $ 1600-%. 1600 $ 1,545 § 55
'$ 1,600 $ 1800 % 1,545 § 55
JUDGMENTS AND CLAIMS: o , o ) : T '
Personal Services - €% 45213 $ 45243 . - 45213 § -
Contractual Expenses S 45000 - 45000 . 281507, (238,507}
) ' - 90213: % 90213 § 326,720 $  (236,507)
TAX ON MUNICIPAL PROPERTY: - o - o
Contractual Expenses _ $ 4500 $ 4500 % - % 4,500
MTA Tax ' 5,400 8,400 9,312 - {2,912) -
o $  10,900- $ 10,900 $ 9,312 $ - 1,588
-TOTAL GENERAL SUPPORT - $ 887,402 $ 687402  $ 969,098 % (281,896)
PUBLIC SAFETY g ' ' _ f
POLICE DEPARTMENT: - _ S :
Personal Services , $. 1377805 $ 1377805 % 1,338779 $ 39,026
Equipment _ 23,750. - 23,750 24,314 (564)
Contractual Expenses .- 74,801 76,251 82,161 (5.910)
$ 1476156 ‘3 1477806 $ 1445254 % 32,552
FIRE DEPARTMENT: ' g
Equipment - $ 46,330 $ 46,330 $ 43,678 $ 2,652
Contractual Expenses 207,118 207 118 241,712 (34,596)
3 253448 $§ 253446 $ 285,390 %

The accompanying notes are an integral part of the financial statements.
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VILLAGE OF PIERMONT '

GENERAL FUND |

SUPPLEMENTAL STATEMENT OF EXPENDITURES
FOR THE YEAR ENDED MAY 31, 2015

. Favorable : ‘
Original Revised {Unfavorable) ‘J
Budget Budget Actual Budget i
SAFETY INSPECTION: 1
Perscnal Services $ 16,696 $ 16,596 % 17,488 % (893) {
Equipment . 250 250° - 250
Contractual Expenses 700 . 700 563 137
$ 17,546 § 17,546 $ 18,062 $ (506}
TOTAL PUBLIC SAFETY $ 1,747,148 § 1,748,798 $ 1.748,696 3 102
|
TRANSPORTATION
STREET ADMINISTRATION/MAINTENANCE: T T e i
: Pe!‘sonal Services $ 430,007 $ 430,007 $ 442455 $  (12,448)
Equipment - 10,000 10,000 8,460 1,540
- Contractual Expanses : 140,041 140,041 78,604 81,437
i 3 580048 $§ 580,048 $ 520519 $ 50,529
STREET LIGHTING: - | | |
Coritractual Expenses $ 47000 $ 47000 $ 53,880 $_ (5,880)
TOTAL TRANSPORTATION $ 627048 $ 627048 $ 583309 $ 43,549

The accompanying notes are an integral part of the financial statements, %
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VILLAGE OF PIERMONT
GENERAL FUND
SUPPLEMENTAL STATEMENT OF EXPENDITURES
FOR THE YEAR ENDED MAY 31, 2015 '

Favorable
Original Revised {Unfavorable)
Budget Budget Actual Budget
YOUTH PROGRAMS: . . :

Parsonal Services $ 15,760 § = 15760 § 7210 % B,550

Equipment _ 1,850 1,650 2,294 (B44)

“Contractual Expenses 19,425 19,425 27,429 (8,004)

‘ 8 36,835 § 36,8356 § 38,933 % (98)
CULTURE & RECREATION
Contractual Expenses $ 15,000. % 15,000 $ 15378 § {378)
F 15000 $ 15000 § - 15378  § {378)
ADULT REGREATION - o :

Contractual Expenses ) 1500 $ 1500 - § ° 1500 % .
 TOTALCULTURE & RECREATION ~ = - § 63335 $ 53335 § 63811 $ __(476)
| HOME & COMMUNITY SERVICES

BUILDING; _ . -

Personal Services % . 86199 '$ 86,199 $ 86,292 % (93)

Equipment ' 2:000 - 2,000 . 289 1,701

Contractual Expenses ' 5,930 5030 4,483 1447

S 94125 § 94,129 § 91074 % 3,065
PLANNING AND ZONING: : _
Personal Services ' 3 27,200 $ 27,200 '3 27,543 % (343)
Contractual Expenses 8,450 6,450 4,800 1.850
: 8 33,650 % 33,650 $ 32,343 %

1,307

\ The accompanying notss are an integral part of the financial statements
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VILLAGE OF PIERMONT
GENERAL FUND

SUPPLEMENTAL STATEMENT OF EXPENDITURES

FOR THE YEAR ENDED MAY 31, 2015

SNOW REMOQWVAL:
Personal Services
Equipment ‘
Contractual Expenses

REFUSE AND GARBAGE:
Personal Services
Contractual Expenses

TOTAL HOME AND COMMUNITY
SERVICE

UNDISTRIBUTED EXPENDITURES
EMPLOYEE BENEFITS:
State Refirement
Local Pension Fund
Other Benefits
~Workman's Compensation

Life Insurance : :
Hospital and Medical Insuranc

TOTAL UNDISTRIBUTED EXPENSES

DEBT SERVICE
Serial Bond - Principal
Serial Band - Interest

BAN - Principal
BAN - Interest

Favorable
" Original Revised (Unfavorable)
Budget Budget . Actual Budget
$ - 59208 % 50208 % 49525 § 9,683
5,000 5,000 2,643 2,357
35,500 35,500 52,364. {16,864)
$ 09,708 " § 99708 $ 104,832 $ (4,824)
$ - $ - 3 - 5 -
137,000 137,000 106,423 30,577
$ 137,000 § 137,000 % 106,423 $ 30,677
$ 364,487 $§ 364,487 % 334,372 $ 30,115
$ 512524 § 512,524 $ 530938 $ (18414)
140,000 140,000 135,600 - 4,400
10,944 10,944 10,712, - 232
110,000 ~110,000 142,755 (32,755)
10,500 10,500 - 10,754 (254)
492,633 492,633 502,930 (10.297)
$ 1276601 ‘$ 1276601 $ 1,333,689 $_ (57,088)
$ 355000 $ 355000 $ 355000 $
71,070 71,070 71,089
$ 426070 $ 426,070 $ 428,069 $
$ 65,508 $ 65,508 - $ - 3 65,508
11,845 11,845 11,845 -
$ 77,353 § 77,353 $% 3 65,508

11,845

The accompanying notes are an integral part of the financial statements.
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VILLAGE OF PIERMONT
. GENERAL FUND
SUPPLEMENTAL STATEMENT OF EXPENDITURES
FOR THE YEAR ENDED MAY 31, 2015

Favorable
QOriginal Revised (Unfavorable)
Budget Budgst Actual Budget
TOTAL DEBT SERVICE : ' ' $ 503423 § 503423 $ 437914 $ 65,509
OTHER USES: . | | | N :
Transfer to Capital Projects Fund _$ 47,537 $ . 47537 % 115,034 $  (87,497)
| TOTAL GENERAL FUND EXPENSES - § 5306081 $ 5308631 $ 5576013 § (267,382)

The accompanying notes are an integral part of the financial statements.
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ANALYSIS OF CAPITAL PROJECTS FUND BY PROJECT

PROJECT

Various Improvement Projects
Clerk's Office Renovation
Road Resurfacing - 2012
Empire Hose Bullding

Fire Dept Vehicle

Fire Dept Equipment

North Parking Lot

Storm Damage

Police Charger

Street Sweeper

Fire Truck - Pumper
Ambulance

Garbage Truck

Rockland Road Bridge

Fire Departmeant Equipment
Fire Rescue Boat

Cyncon Municipal Tractor
Fire Departrnent Improvements

VILLAGE OF PAERMONT
CAPITAL PROJECTS FUND

FOR THE YEAR ENDED MAY 31, 2015

. Expenditures to Date

Unexpended
Appropriation  Prior Years  Curreni Year Total Balance

$ 465,000 % 461,153 % - 461,153 $ 3,847
35,000 34,366 - 34,368 634
228,630 228,630 - 228,830 -
207,021 207,021 - 207.021 -
39,470 39,470 - 39,470 -
10,000 10,000 - 10,000 -
360,000 358,097 - 358,007 1,903
500,000 383,308 99,685 482,991 17,009
125,000 113,309 - 113,209 11,691
174,871 174,871 - 174,871 -
505,000 - 502,692 - - 502,692 2,308
175,000 162,539 3,292 165,831 9,169
150,000 143,642 11,000 154,642 (4,642)
505,000 502,952 - 502,852 2,048
65,500 - 57,302 57,302 8,198
65,932 - 65,932 65,932 -
135,000 - 134,730 134,730 270
70,000 68,962 - 68,962 1,038
$ 371941 % $ 53,473

$ 3816424 $ 3,391,010

3,762,951

The accompanying notes are an integral pémt of the financial statements.
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Methods of Financing Fund

Proceeds of Balance at
Obligations Other Transfers Total May. 31, 2015
$ 335,000 § - $ 125000 $ 460,000 $ (1,153)
36,000 - - 36,000 1,634
200,000 24,084 B 224084 : {4,546)
95,000 125,000 - 220,000 12,979
- S - - {39,470)
- - 10,000 10,000 ‘ -
226,127 168,750 159,111 553,958 195,891
- 396,752 - 386,752 (86,239)
- - - - (113,309
128,000 50,000 - 178,000 3,129
455,000 34,200 : 489,200 {(13,492)
170,000 - 170,000 4,169
155,000 - 155,000 358
290,000 201,835 10,000 501,935 . (1,017}
' - - S - - (67,302)
- - __ - (65,932)
68,500 - 67,500 136,000 : 1,270
45,000 - 22,535 . B7.535 {1.427) .
$ 2203627 $1,000,721 $ 394,148 §$ 3,508,484 § (164,457)
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Actuarial
Valuation
Date

6/1/2009

6/1/2012

Actuarial
Value of
Assets

(a}

VILLAGE OF PIERMONT
REQUIRED SUPPLEMENTARY INFORMATION
SCHEDULE OF FUNDING PROGRESS
AND EMPLOYER CONTRIBUTIONS
FOR THE YEAR ENDED MAY 31,2015

Schedule of Funding Progress

Actuarial _
Accrued Unfunded
Liability AAL Funded Covered
(AAL) - - (UAAL) Ratio Payroll
(b) (b-a) (alp) (e}
6,091,788 6,091,788 0.0% N/A

6,388,068 6,388,068 0.0% N/A

Schedule of Employer Contributions

Year Annual o
Ended Redquired Percentage
May 31 Contribution Contributed

2011 476,619 25.63%

2012 506,167 21.76%
2013 489,960 29.59%
2014 490,080 26.20%

See Paragraph on Supplementary Schedules Included in

Independent Auditor's Report.
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UAAL as a
Percentage of
Covered
Payroll

([b-alic)

N/A
N/A




